
Looking Back - Looking Forward

Insurance wise, claims are what 
matters most.  This year we helped 16 
people with claims for sickness, 
accident and death – people just like 
you who didn’t expect anything to 
happen to them, but who also knew it 
made sense to have insurance ... just in 
case.

Time flies and 2015 is nearly 
with us! I hope 2014 has been a 
successful year for you and your 
family, and that you enjoy a safe 
and festive Christmas and New Year 
period.

Taking this into account my Team and I 
are pleased to provide our ‘Looking Back 
– Looking Forward’ in just this manner.

This time of the year can make us all a 
bit reflective.  At the same time the 
human condition requires of us to have 
hope and expectation that the New Year 
will be better than the one past and 
hence we start looking forward.  

Given nothing is more important than 
family, we would like to encourage you 
to read our article ‘Risk insurance – end 
of year review’ to review and consider 
how well you have planned for your 
family’s future security.

Investment wise, market recovery 
post GFC has continued and there 
seems to be more confidence 
around business.  The strength of 
the Australian banking system has a 
major part to play here, however 
the questions around the ongoing 
success of the mining industry are 
of concern.

The GFC changed the way many 
people think about investments 
and investors are looking at new 
ways to maximise investment and 
prepare for potential future 
volatility.  Read more in our article   
‘New models for investment in 
the wake of the GFC’. 

On to other news:

We are really excited about our 
new Financial CUBE and can’t wait 
to show you and discuss how the 
CUBE concepts can help you.  For a 
sneak-peak, check out our website
www.cube.fairwayfinancial.com.au 
and please contact us if you see 
something you’d like to discuss.

industry experience and has a 
terrific energy and desire to 
help people succeed financially.  
Glenn is a great addition to the 
Fairway team and helps expand 
the services and advice that we 
can assist you with.  We will 
introduce you to Glenn as soon 
as we can, but if you have any 
initial questions, or we can help 
in any way, please feel free to 
ask us.

Glenn is inviting his 
current clients to join 
us at Fairway  and 
it’s an exciting time 
as we grow and 
welcome them to

As always, we look forward to 
continuing to help you in 
whatever way we can.

All the best for 2015.

Neil Macdonald
Principal

2015 will also bring great new 
opportunities to Fairway and we 
would like to welcome Glenn 
Dibley who is joining us from the 
5th of January. Glenn brings 8 years

our friendly and experienced 
team.

Fairway Financial Advice
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Risk insurance 

– end of year
review
With the holiday season just around 
the corner, your attention may be 
turned to thoughts of a family holiday, 
outdoor entertaining with friends, a 
summer of fishing and golf or some 
lazy days at home.

It is for many the time of year we 
share quality time with family and 
maybe take time to reflect on all that 
you do throughoutca the year to 
provide the best for your family.

Before you wind down for the holiday 
season, it is a great time to review your 
financial plans and consider 
if any life changes throughout the year 
means that your plan needs updating.

Nothing is more important

than family 
Most of us will have great memories of 
family holidays, even going back to our 
own childhood. It is these special 
occasions that we realise more than ever 
just how precious time with family is.

Caring for those we love is 
really at the centre of our 
purpose in life. With that in 
mind, the end of year is an 
ideal time to consider how 
well we have planned for 
our family’s future security. 

Thinking about it, you wouldn’t leave for 
a two week holiday without taking every 
safety precaution around the house, nor 
would you set out on a road trip without 
checking your car was in good condition 
for a safe journey… why should it be any 
different with your financial security? If 
you want the best for your family, you 
owe it to them to make sure your 
personal insurance protection plans are

completely up to date, so that they are 
well looked after if the worst were to 
happen.

The dangerous realities of
the holiday season
Did you know that December is typically 
the month with the highest reported road 
fatalities? In 2013 there were 114 fatalities 
nationally in December1. Even the safest 
drivers cannot predict or control what 
others might do on the roads.

Of course, chances are that you may 
never experience such misfortune, but 
it’s a sobering reminder of how fragile life 
can be, the risks around us and the 
responsibility we have to ensure our 
family’s future security and livelihood 
does not suffer from inadequate personal 
insurance planning

A chance to put things right
so you can enjoy the holidays
with confidence

If you want to make sure there are no 
gaps or deficiencies in your personal 
financial protection plan, now is a good 
time to book a review meeting with 
Neil. It’s simple, painless and it could 
end up being the most important 
financial decision you ever make.

Questions your financial 
adviser can answer
• Do you have a sufficient ongoing

income stream if you suffer a sudden
accident or serious illness?

• Will your family have the funds to pay
off your mortgage and other debts if
you are suddenly taken out of the
picture?

• Are there funds in place to provide an
ongoing income for family if you are
not around to earn an income?

• Are there special funding provisions
you want to make to cover the cost
of education for your children or
major purchases for your family’s
lifestyle if you die prematurely?

• Do you want to have access to
funds to manage your lifestyle if
you were to ever suffer a major
condition such as heart attack,
cancer or stroke?

Now is the time to 
secure a brighter future 
Why not make it a priority to get this vital 
part of your financial planning thoroughly 
reviewed by calling our office today? We 
would love to hear from you.

1. Australian Government – Department of

Infrastructure and Regional Development – 
Australian Road Deaths Database
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Get Smart - Get The Retirement 
You Want

Saving for a stylish retirement doesn’t 
have to mean missing out now. With a 
bit of clever planning, you can maintain 
your current lifestyle while still 
maximising what you put away for the 
future. “Using super to your advantage 
is the key to a comfortable retirement,” 
says Neil Macdonald from Fairway 
Financial Advice.

“While people generally put a lot of 
thought into their shares, picking the 
highest paying savings account, and 
maintaining and improving an 
investment property, it’s a pity many 
people don’t pay the same attention 
to their super.” 

Getting the most out of your 
super.
One of the main advantages of super is 
its tax treatment. For starters, up to a 
certain cap (and provided you quote 
your TFN to your fund), any pre-tax 
money you contribute into super 
(including compulsory employer 
contributions) is only taxed 15% 
instead of your marginal tax rate. 

For people on the highest tax rate this 
means they are effectively able to invest 
34% (incl Medicare Levy) more into super 
than if they had invested ‘after tax’ 
money into some other form of 
investment.

If you wait until after age 60 to withdraw 
money from super either as a lump sum or 
income stream, you won’t pay another 
cent in tax on this money.

On top of this, any income generated on 
this money will generally also be taxed at 
15%, rather than your marginal tax rate.

With all these benefits it follows that the 
more you put into super, the more you’re 
likely to benefit.”  That’s why extra salary 
contributions to super is such a smart 
savings strategy. It is as simple as having 
your employer divert part of your gross 
income into super rather than giving it to 
you in the hand.

Don’t wait until the last minute
The new maximum after-tax contribution 
cap is now $180,000 per annum. 

If you are under 65 at 1 July in the year 
of contribution, this can be averaged 
over three years by making a 
contribution of up to $540,000.

If you exceed the cap, the excess will be hit 
with the maximum tax rate of 49%.
This means it’s necessary to start 
contributing sooner to build sufficient 
super assets, rather than leaving it to the 
last minute.

But it’s important to know the caps to 
help you maximise your super savings 
each year, and stop you from paying 
unnecessary tax.

For those under age 50, this cap is 
$30,000. For those over 50 it is $35,000. 
If you exceed this cap, penalties may 
apply.

Clever top-ups
There are some clever ways to 
consistently top-up super over time 
without having to limit your lifestyle.

For example, when you get a pay rise you 
could consider contributing some or all of 
the extra money into super via salary 
sacrifice.

You wouldn’t even notice the difference 
in your pay packet. While making extra 
contributions to your super will save you 
tax, if you earn under $49,488 an after-tax 
contribution could mean you are eligible 
for a government co-contribution.

Transition to retirement
If you are between preservation age and 
65 and eligible to ‘transition to 
retirement’, one popular strategy is to 
continue working your current hours, 
salary sacrifice a proportion of your money 
into super and draw an income from an 
non-commutable income stream. This 
could have many benefits.

The money you salary sacrifice into super 
up to the relevant age based cap and any 
future earnings would generally be taxed 
at 15% instead of your marginal tax rate.

Additionally those between preservation 
age and 59 would be able to access the 
15% pension rebate while those aged 60 
and over would be able to receive tax-
free pension income.

These are just a few of many super 
strategies designed to help you maximise 
retirement savings without sacrificing your 
lifestyle. A financial adviser can help you 
make sure you have all your bases covered 
and suggest strategies to ensure you’re 
getting smart your super potential.

The information contained within this article does 
not consider your personal circumstances and is of a 
general nature only. You should not act on it without 
first obtaining professional financial advice specific to 
your circumstances. 
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Your financial life post-divorce
While divorce can be a personal trauma, it need not ruin your 
finances. 

Any marriage separation is stressful and at the start of the process you may not 
have the emotional energy to think about the long-term future of your finances. 
However, it can be vital to consider how you will live your life outside the relative 
financial comfort of a marriage.

This is why it’s essential for anyone going through a divorce to carefully assess how 
their financial situation might change. Where will you live? How will you pay your 
bills? What should you do to make sure there’s enough money left over for creature 
comforts? 

Quality of life
If your divorce involves a drop in income 
or a carve-up of assets such as property or 
investments, then your first task may be to 
make sure you get your legal share.

Be aware that splitting assets often means 
a substantial change in your quality of life, 
at least initially. With less personal equity, 
you may need to move to a cheaper 
suburb, rent instead of own your home, 
and rely more heavily on public transport 
rather than your own car. 

It’s also important to think about how any 
division of assets might shape your future 
financial position. The disposal of any asset 
generally triggers capital gains tax (CGT), 
which can be a nasty impost. However, you 
can get CGT rollover relief for assets you 
transfer because of a marriage breakdown 
under 
a court order or an approved agreement 
with your former partner.

Superannuation
A lot of our wealth is tied up in super 
these days yet it’s still often forgotten 

– or put into the too-hard basket –
post-divorce. Self-managed super funds 
bring their own thorny issues.

Superannuation presents 
an even bigger challenge 
if you gain custody of your 
children. Should you need to 
take time away from work 
to resolve your divorce and 
care for children, you may 
need to work out how you will 
replenish your super savings.

One positive is that couples can split 
any superannuation savings valued at 
$5,000 or more as a way to divide assets 
more evenly. You can split a 
superannuation interest via a 
superannuation agreement, or a court 
order if your former spouse does not 
agree. You can spilt this money via a 
fixed dollar amount, a percentage or a 
formula.
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Credit ratings
Divorce can also complicate your credit 
rating. For instance, if you discover 
post-divorce that your former spouse 
had hidden debts, it could hamper your 
ability to secure a loan to purchase a 
property. 

The costs associated with 
divorce can also harm your 
credit rating if you don’t take 
care of them promptly.

Footing the bill alone 
Moving house, paying rent after owning 
property, school expenses and altered 
working hours can each disrupt your 
income and financial standing after a 
divorce – especially now that every 
expense is yours alone. Combined, these 
costs can exacerbate the financial hit of a 
formal separation. 

Putting your career on 
hold
A hidden cost of divorce is the disruptive 
effect it can have on your career. Divorce 
often demands that you take time away 
from work to attend court, which can 
erode both your earning capacity and 
workplace credibility. 

If you assume custody of children, you’ll 
have the added complexity of managing 
the whole family alone, which can take 
its own toll on your career. 

Get the facts
It’s wise to take a pragmatic 
approach to managing your finances 
following a divorce and to seek the 
appropriate guidance to develop a 
long-term plan that accounts for your 
new financial realities.

If you are concerned about how a 
divorce will affect yours assests, 

quality of life, superannuation and 
credit rating then it could be time to 
see us for financial advice.

New models for investment in 
the wake of the GFC
The global financial crisis (GFC) 
changed the way many people 
think about investment. As 
markets around the world 
continue to stabilise, investors 
are exploring new ways to 
maximise investment and 
prepare for potential future 
volatility.

The perils of historic 
benchmarks
Before the GFC, financial services 
companies commonly used 
a portfolio strategy known as strategic 
asset allocation (SAA) to structure 
multi-asset class funds. SAA 
benchmarks tended to rely on 
historical returns, risk and correlations 
data and required funds to hold as 
much as 70 percent of investment in 
equities. 

This structure exposed many funds to 
wild global fluctuations in equity 
markets during the downturn. As a 
result, many investors who thought 
their funds were secure and 
diversified were surprised to discover 
significant losses in the value of their 
investments. 

In the wake of the global downturn, 
a number of financial services 
companies have taken a different 
approach, structuring funds 
according to a strategy known as 
dynamic asset allocation (DAA). 
Funds that use DAA spread risk 
across a wider range of assets and 
only commit to short- or medium-
term rather than long-term 
investments in highly over-valued or 
under-valued markets.

Getting real returns, 
post-GFC
While DAA allows more flexibility and 
reduces dependency on particular 
asset types, some investors argue it 
isn’t flexible enough for those who 
need good risk and return results in 
markets that are still recovering or are 
relatively volatile. 

‘Real return’ or ‘objective-
based’ multi-asset class 
funds present a new and 
more progressive alternative 
to funds structured 
according to DAA or SAA. 

With real return funds, investors are 
free from obligatory investments in 
certain asset types, such as equities. 
When markets become volatile, this 
freedom allows fund managers to 
divest from problematic asset types and 
minimise losses. Real return funds also 
make it simpler for investors to take 
advantage of the opportunities 
presented by new asset types, if and 
when they arise. 

While they are likely to underperform 
more traditional models in especially 
strong or ‘bull’ markets, multi-asset 
class real return funds can offer 
investors a more reliable long-term 
alternative to traditional structures. 
They represent an exciting 
development in the investment 
industry.

If you want to learn more about getting the 
most out of your investments with multi-
asset class real return funds, ask your 
Fairway Financial Advice planner at today. 




